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Contract (kosls,l,8)

A contract is an agreement between two or more parties which the law will enforce. This
agreement means a meeting of mind called in law consensus ad idem.
Every contract is an agreement but not every agreement is a contract.
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Meeting of minds
——> Agreement —— Contract
Consensus ad idem
A Simple contract has these elements:
1-Offer and acceptance
2-Consensus ad idem (agreement)
3-Intention to create legal relation
4-Capacity of the parties
5-Consent must be genuine
6-Considration must be present
7-Legality of the object
8-Possibility of performance
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Offers

The party making the offer is called the offeror;

The party to whom it is made is called the offeree

An invitation to treat means an invitation to make offers.

Termination of an offer

1-on the death of either offeror or offeree before acceptance
2-By non-acceptance within the time stipul ated.

3-When revolved before acceptance

4-When rejected by the offree.
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Rejection of offer take two forms:
1-Where the offeree communicates his rejection to the offeror
2-Where the offeree makes a counter — offer it means the offeree accepts subject to condition.
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An option is an offer to keep a contract open for a specified time.
An option is not binding unless made by deed or is supported by valuable consideration.

Kinds of contract

a) Contract of Record:

1. judgements of court

2. Recognizances

b) Contact by deed. The only formal contract in the law.

Contract by deed must (i) signed (ii) sealed and (iii) delivered.

Escrow means that when delivery made subject to a condition.

Indenture means where there are two or more parties the deed is some times called an indenture.
c) Simple contract: may be made (i) orally (ii) in writing (iii) smplied by conduct.
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Contract by deed= specialty contract
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Rejection is self — explanatory.
Revocation is the withdrawal of the offer by the offeror or reliable third party.
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1-Void contracts. are destitute of legal effect and agreements of this kinds do not confer legal

rights on the parties there to.

2-Voidable contracts: are those which may be made void at the assent of one of the parties

3-Unenforceable contracts: are those which are valid but are unenforceable at |aw because of the

absence of (i) evidence of the contract or (ii) the form require by law.

4-Valid contract
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Acceptance

An acceptance is the unconditional assent of the offeree to all terms of the offers.

Acceptance of an offer may by made orally in writing or by conduct and must be unqualified.
Acceptance subject to contract means that the parties do not intend to be bound and are not
bound until aformal contract is prepared and signed by them.

Acceptance by post: An offer has no effect until it reached the offeree. The contract is made at
the moment the letter accepting the offer is posted even though it never reaches its destination.
Revocation of an offer is communicated when the letter of revocation is received and read by the
offeree.
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Tender— aaste

A tender isan offer:

(a) Where tenders are invited for the supply of services each tender submitted is a separate offer
any one of which may be accepted.
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(b) Where the tender is a standing offer to supply goods or services as required by the buyer. (or
offeree) a separate acceptance is made each time an order is placed.
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Intention to create legal relation

A contract is an agreement that is intended to have legal consequences.

Agreement of purely social or domestic are not contracts. It is not possible to make an agreement
which outs the jurisdiction of the courts of law. Such atermisvoid.
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Consideration

Vauable consideration means any benefit to the promiser or detriment to the promisee, which is
sufficient in law to support promise. Executed consideration means that consideration which is
wholly performed on one side immediately after the contract came is entered into executory
consideration is a promise to confer a benefit or to suffer some detriment at some future time.
Consideration must be:

1-Real or genuine

2-1t needs not be adequate

3-1t must be legal

4-1t must move from the promisee

5-1t must be possible

6-1t must not be past

Caveat emptor (let the buyer be aware). If | buy for one pound a picture which turns to be a
Rembrandt | am lucky.

Payment of alesser sum on the day can not be any satisfaction for the whole, but to this general
rule there are the following exceptions:

1-An earlier payment at the creditors request

2-Where the mode of payment is atered

3-Where something is added

4-Composition agreement

5-Payment of alesser sum by athird party

There aretwo exception to thisrule:

1-Bills of exchange: The consideration for a bill of exchange may be any antecedent debt or
liability, provided that such debt or liability is not that of a stranger to the instrument.
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2-services Rendered: Where it is proved that services have been rendered at the express or
implied request of the promisor, it has been held that this is sufficient consideration to support a
subsequent promise to pay.

3-Promissory or equitable stopple: A promise intended to create legal relation, which to the
knowledge of the promisor, will be acted upon by the promisee, and which isin fact acted upon
must be honored.
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Contractswith minors

All contract with minors for the payment of money lent, or for goods supplied or to supplied
(other than contracts for necessaries) are absolutely void.

A guarantee of aminor is not enforceable against the minore:

Valid contracts are two types (i) contract for necessaries (ii) contracts for the minors benefit:

If aminor is atrader and agrees to sell goods and receives payment for them he or she can not if
they have committed no fraud, be compelled to refund the money or deliver the goods.

Voidable contracts of infant include: (i) contract of continuing nature and (ii) contracts under
which a minor aquires an interest in property of a permanent kind e.g. leases of property,
partnership agreement or the taking of sharesin a company.
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Corporations

a) Charted corporations. Are formed by royal charter there are no limits to the contractual
capacity of these corporations.

b) Statutory corporations. Any acts or contracts formed beyond the powers contained in statuted
or statutory instruments are ultravires and void.

c) Registered companies: An act in excess of the powers defined in the memorandum is ultra
viresand void.
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Insane and drunken person:

Contracts entered into by an insane person are voidable by liability exists to pay a reasonable
price for necessaries:

Drunken or intoxicated persons are treated the same way as those suffering from insanity.

579 Sy9x0 ghomule sl Joheo fend LSy 4 Lo Cudgtis (Js conl Jlal LB ilre Lawgs cadaie slaols)l )8
4,0l 5 wilosgy ygimme olsl,8 aie loy yo ALY sy O3l 4 WS o eim slesl A (688 lawgy WL el lils walgs
(o551 adlas LT Lyl 51 blio B,k aSuh ¥ Wlongss alobes Cvanl 5 5o

s plne Sy b ailie SLlS sxsg wlos S ooliiul jase slge 45 SluS b Conne o1l

Negligence liability (both in contract and tort)
1-Liability for negligence resulting in death or personal injury can no longer be excluded or
restricted in contract or by notice in the course of a business.
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2-Liability for other loss or damage resulting from negligence can no longer be excluded or
restricted in all guarantee given with consumer good.
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3-Except as provided for in 2 above liability for negligence not resulting in death or personal

injury can be excluded or restricted but only is so for the contract term or notice the test of
reasonabl eness.
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Condition and warranties

A condition is aterm which goes directly to the root of the contract or is so essentia to its very
nature that if it is broken the innocent party can treat the contract as discharged

A warranty is aterm of the contract which is collateral or subsidiary to the main purpose of the
contract.
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Mistake
The general rule of common law is that mistake does not effect the validity of a contract.

s gl Sl 3 Ll obasl Vgl B B> b5 sl o
a) Mistake asto the identity of subject — matter:
Here there is no true agreement and hence no contract. Where each party makes a different kind
of mistake, it is knows as (mutual) mistake. Where both parties
make the same mistake, it is a common mistake.
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Unilateral mistake means a mistake by one party
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b) Mistake as to the existence of the subject — matter:
Thisisfundamental mistake which renders the contract void.
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c) Mistake as to the quality of subject- matter:
This does not invalidate the contract.
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d) Mistake as to the identity of the other party:
This type of mistake arises, where for example A intends to contract with B but by
the mistake contacts with C. Mistake of identity will nullify the contact if itis
Proved that (i) the identity of the party contracted with is material to other contract
And (i) that the party contracted with knows that he is not the person that the other
party intended to enter into contractual relation with
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e) Mistake as to the nature of the documents:
In such a case ((non est factum) i.e (not my deed), may be pleaded. If the document is a

negotiable instrument the plea of (non)
Est factum) can only be used if the signer has not been negligent.
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The mistake must be proved exactly.
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A representation is a statement made by one party to the other, before or at the time of contract
with regard to some existing fact or to some past event which is material to the contract.
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Misrepresentations are of three kinds:
1) innocent, 2) negligent and 3) fraudulent misrepresentation is distinct tort knows ad deceit.
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Rescission is adiscretionary remedy, and in any legal action on the contract it is granted subject
to certain important principlesin particular.
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The exemption clause shall be void unless the court allows reliance on it as being fair and
reasonable in the circumstances.
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Contracts (uberrimaefidel) (of the utmost good faith):
In the law of contract silence by a party does non in general amount to misrepresentation. But
there is one class of contracts in which disclosure of material facts must be made. Agreements
falling this class are known as contracts uberrrimae fidei.
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Duress: At common law means violence or threatented violence to a party to a contract or to a

member of hisfamily or threatened imprisonment. The Effect on the agreement isthat it is
probably voidable at the instance of the party threatended; but arguably it isvoid.
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Undueinfluence

An equitable doctrine, is a more subtle from of pressure exerted upon a party to a contract.
Where no special relationship exists between the parties, undue influence may be presumed by
the court, in which case the party in whom confidence is reposed has the burden of rebutting the
presumption.
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A contract isillegal if it contravenes a statute or the common law.
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The general rule is that an illegal contract is void. The maxim applied by the courts is exturpi
causa non oritur action (no action arises from a base or wrongful cause)
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Effects of illegality
No money or goods delivered under such a contract can be recovered by action.
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The maxim applied is in pari delicto patio rest condition defentis (where there is equal wrong

doing the position of the defendant is stronger). There are certain exceptions toe the above rule:

(1) where the parties are non (in pair delicto) (equal in wrong doing) (ii) where theillegal purpose

of the contract has not been carried out, one party may repent and recover back any money or
property transferred.
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Dischar ge of contract
a) Discharge of contract by agreement: The muntual release of each party from their obligations
under the agreement provides the consideration for the agreement to discharge the contract.
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Thisfrom of release is known as waiver
b) Discharge by performance: where time is of the essence of contract failure to perform within
the stated time amounts to a breach.
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c) Discharge by breach
A breach of contract entitles the injured party to an action in damaes.
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d) Discharge by subsequent impossibility or (frustration)
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e) Discharge by operation of law
like:
(i) laps of time
olo)|)§ 6‘)-'." QLQ} CndS -
(if) merger: Merger arises where a simple contract is made and subsequent the parties make a
speciality contract embodying all former terms.
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(ili)Material alteration
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(iv)bankruptcy
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(v) Desath: the death of either party to a contract discharges the contract where personal services
are concerned.
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Remedies for breach of contract
a) refusal of further performance
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b) action for damages
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C) action on a quantum meruit
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d) action for specific performance
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€) an injunction
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Aninjuction isan order of the court restraining a person from doing an act.
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f) rescission
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1- ... areprimarily engaged in advocating partiesin courts. (VY (5 gm0l )
1) Advisory counsels 2) Barristers
3) Councilors 4) Magistrates
2- "The gradual reduction of an existing debt or claim by partial payments, of principal
and accrued interest, stated intervals over definite period of time." (YA gyl )
1) Affidavit 2) Amortization 3) Annulment 4) Arraignment
A Purchase of property is a real or valid purchase as distinguished from a
fraudulent conveyance. (YA gyl )
1) bill of sale 2) bonafide 3) certiorari 4) ipso facto

4- Evidence that is considered to sufficient in law to establish the presumption that a
certain fact istrue. It means that there is sufficient evidence to establish this presumption,

unlessit should be disapproved by subsequent evidence. (YA gyl )
1) write 2) Waiver 3) Probate 4) PrimaFacie
Passage 1.

The Sloan Automobile Agency agreesto sell Mr. Post an automobile and Mr. Post agreesto
pay 550000 on delivery. The Sloan Agency tenders the automobile to Mr. Post, but Mr.
Post refuses without tenders the automabile to Mr. Priest but Mr. Priest refuses without

justification to accept delivery. (VA 5yl yww)

5- Which of thefollowing istrue?
1) Mr. Priest is said to have committed a breach of contract.
2) Mr. Priest hasto tender the car back to the Agency.
3) The Sloan Agency has the right to cancel the contract.
4) The Sloan Agency has to decompensate for the loss.

6- When a person breaks a contract, the person who is damaged may sue for the breach.
when the harm caused by the breach isinsubstantial, the damageissaid tobe.........

(VA syl yow)
1) recovery 2) remedial 3) nominal 4) compensatory

Passage 2:

Although the rule has been relaxed in some states, generally a contract must be supported
by consideration Bearing in mind that a contract is essentially a promise consideration is
something given in return for a promise. It does not necessarily have to have monetary
value. Consideration will support a promise if the condition of the promise is that the
person to whom it is made agrees to do something in return or to refrain from doing
something.

Mr. Ames promises his nephew that if he will go to college and complete his cour se he will pay
him $ 10,000 . The nephew receives a degree and hasa valid contract claim against hisuncle.
In the average case the consideration does have a dollars- and- cents value but this is not
necessary.
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When one saysto the owner of a garage, " | will pay you $ 150 if you will make my car run
properly”, the undertaking by the garage owner of the job is sufficient consideration for
the promise. It is not necessary that the person making the promise be benefited by the
consideration.

A father promisesto pay his son the sum of $ 500 if the son does not use intoxication liquor
until he reaches the age of 25 years. The forbearance by the son of his legal right to use
intoxication liquorsis sufficient consider ation.

Written as well as oral promises generally require consideration, but some states have
reconsidered consideration; that is, they have changed the rules of the common law in
order to provide that the majority of written contracts are presumed to have valid
consideration. (VA 5yl yw)

7- According to thetext, it isnecessary that ......... :
1) acontract be supported by a consideration
2) consideration do have monetary values
3) contract be well- written and documented
4) the promisor be benefited by the consideration

8- According to thetext, a consideration necessarily hasto ......... .
1) support a promise 2) make agreements binding
3) be paid back by monetary values 4) be returned for a promise

9- According to the text, when a promisor promises, he/ she.......... :
1) can not bargain over the promise given
2) does not need to enjoy any benefits
3) must be older than the promise
4) must be physically capable of performing his/ her promise

10- Theword presumed isclosest in meaningto™.......".
1) assumed 2) argued 3) anticipated 4) attributed

Passage 3:

A second family of law isthat of the Common law. This family includes the law of England
and those laws modeled on English law. Theterm " common law" refersto thelaw which is
common to all England. Before the time of the Plantagenet kings (1154- 1399). There was a
rich variety of customsand " law" in theland. The common law was built up in Plantagenet
times by the professional lawyer s of the king's courts. But in Anglo- Saxon times, there was
no such body of men and no body of caselaw for the whole nation.

The English king most responsible for England’s legal reform was Henry |1 (1154- 1189).
He increased the power and jurisdiction of the king's central courts. He sent officials of
these courts into the countryside to execute the law. These central courts and their
representatives made possible the rapid growth of the English common law. He also
provided the beginnings of the concept of trial by Jury so central common law as it
oper ates today.

Common law is very different from the Roman- Germanic family. Common law was
primarily by judges who had to resolve specific individual disputes. The common law legal
ruletriesto providethe solution to atrial.

The Romano- Germanic system tries to formulate a general rule of conduct for the future.
Common law is, then, much less abstract that the legal rule of the Romano- Germanic
family. Romano- Germanic law is determined by legal scholarswho are concerned with the
theory than with the practical application of law. This practical application is left to the
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courts. In contrast, common law jurist are generally more intested in the practical
application of law. This is the case because, historically, common law jurists have been
concerned to reestablish peacerather than set down a moral basisfor the social order.

Finally, great differences exist between the Romano - Germanic system and common law
because the original of the common law are linked to royal power. It developed as a system
in those cases wher e peace of the English kingdom was threatened. It seems essentially to
be public law. Disputes between private individuals did not interest the common law courts
except as they involved the interest of the crown or kingdom. There was little influence of
the Romano - Germanic system on the formation and development of the common law. The
divisions of the common law, its concepts and vocabulary, and the methods of the common
law lawyer are entirely different form those of the jurists of the Romano - Germanic

farnlly (YA (5wl ywr)

11- Theworld common isattributed to law since ......... :
1) the Anglo- Saxons levied laws only for common people
2) the lawyers were not considered as common people
3) it refersto the law which is common in England
4) it refers to any law based on human needs

12- Themost important factor in the execution of the common law wasthe..........
1) development of the concept of trial by the jury
2) establishment of judicial courtsin the capital of England
3) laws levied and executed by kings Henry himself
4) rapid growth of the number of central courts

13- According to the text, Romano- Germaniclaw ......... .
1) was primarily more common than the common laws
2) was levied only to be applied in Rome and Germany
3) israther less abstract than the principles of the law
4) is more concerned with theory rather than the application of the law

14- The ultimate goal of common law wasto ......... .
1) establish the dominancy of the Germanic system on the community
2) find solutions to the disputes between individuals
3) make peace dominant in the social order
4) set down moral basis for the social order

15- When onereadsthetext, it seemsthat theauthor ......... :
1) considers the common laws more theory- oriented
2) considers the Romano- Germanic laws more practice- oriented
3) finds no resemblance between the methods used by common law lawyers and the Romano-
Germany ones
4) sees no difference between the two systems of common law and Romano- Germanic laws

16- According to the text, the common law was. ......... .
1) essentially inapplicable
2) unknown to the Anglo- Saxons
3) atool in the hands of the English kings
4) practices fully by the Romano- Germanic families
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17- Contract isan agreement that the courts, recognize and enforceit.
The above statement meansthat, for an agreement to be considered a contract, .........

(YA (g gl ywr)
1) it needsto be signed by court officials
2) it should be verified by the court
3) the court should reinforce it
4) the documents should be recorded in the court’ s books

If a defendants wishes to make a counter claim, he shall file the same at the time provided
for in Article 4.

18- Theword " same" refersto ......... : (VA (5 sl yww)
1) pronoun "he" 2) defendant 3) counter claim 4) Article4

In general, legal principles requirethat an offer definesthe essential terms of performance
by both the offer and the offered.

19- The statement roughiy meansthat ......... : (VA 5yl yw)

1) the offer or and the offered have different rights
2) legal principles are very difficult to define

3) essential terms must be defined before included
4) both parties obligations should be observed

Many conventional rules, for example, those relating to the cabinet system, do not affect a
citizen’srightsand interests closely enough for a personal judicial remedy to bejustified.
20- From the above text, it is understood that conventions relating to the cabinet systems

......... . (V& (g ol y)
1) have no impact on the constitutions
2) do not affect the peopl€’ sinterests
3) are marginal in regard to judical remedies
4) are mostly indifferent to the citizen’ srights
Equity sometimes gives relief where an agreement has been obtained by some from of

pressure, which falls outside the narrower legal definition of duress. For example close
relative, for a criminal offence.

21- Thetext impliesthat contracts madethisway ......... . (VA (5wl yw)
1) are apt to be aside 2) are thought to be mandatory
3) should be set aside for duress 4) should be totally disregarded

Passage 4.

The principles of 1slamic jurisprudence resemble a shading tree which spreads justice and
ensures peaceto those under itsprotection. It isbased on the proper. And legitimate rule of
thelegidator and isguide by thelight of reason.

22- Thetext impliesthat ......... . (V& gyl pw)

1) The Islamic jurisprudence works in the basis of human’ s rights
2) The Islamic jurisprudence is derived from the source of piety
3) the rules of legidator is guided by jurisprudence

4) the Islamic jurisprudence is based on legislation
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23- When an offer iswithdrawn by and offer or one can say that the offer hasbeen .........

(A+ 5yl yunr)
1) rejected 2) revoked 3) innovated 4) capitul ated
The agent of necessity must act bonafide in the interests all parties concer ned.
24- The statement impliesthat ......... . (A gyl yww)

1) the parties acts for all parties concerned

2) the agent of necessity gives the intereststo all parties concerned

3) all parties concerned act bonafide in the interests of the agent

4) the agent of necessity observes the benefits of all parties concerned

Passage 5:

The doctrine of privity, while not an irrational inference from the nature of contract in
general of English Contract in particular, hasin itsincidence worked injustice and proved
inadequate to moder n needs.

25- Thetext impliesthat to attend therelativity of contractsislogically justifiable.......... .

(A &yl )
1) and irrefutable 2) and irreducible
3) but not adequate enough 4) but needs modifications in modern time
26- An evidence of a fact which the court must take as proof of such fact unless disproved
by future evidenceiscalled ......... evidence. (A 5yl yww)
1) conclusive 2) direct 3) hearsay 4) prima- facie
27- A ......... Contract is an obligation not created by, but similar to that created by
contract, and isindependent of the consent of the per son bond. (As (5 3 yw)
1) quasi 2) unilateral 3) credit 4) bilateral

English judgment have found, from experiences, that if one person makes a clear and definite
offer and another person unconditionally accepts that offer, then it is reasonable to say that
the two of them arein agreement. Thereisno attempt they say what they do that counts.
28- According to thetext, what ......... isacriterion for a contract agreed upon. (A« (g ww! )
1) ajudge openly expresses
2) isimplied but not what is mentioned
3) one says clearly and not what one intends for
4) one presents in the written form

29- If "a major consequence of the corporation’s entity status is the limited liability it
accordstoitsshareholders’ then: (MY (g ) o)

1) shareholders of a corporation have limited liability

2) amajor consequence of the corporation isits entity stams

3) limited liability is accorded to a corporation by its shareholders
4) entity status is accorded to the corporation by its shareholders

30- Should distinguishing partnership property from a timited partner’s individual
property isseldom problem then: (MY (5 gl o)
1) limited partner’ s property is seldom a problem
2) you may have a problem in distinguishing the properties of this category
3) partnership property is seldom one of limited partner’ sindividual property
4) distinguishing partnership is seldom a problem when limited partnership has a property
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31- If a plaintiff could maintain a contract action only against the party with whom the
contract had been made. Then: (MY (5 ) yw)

1) acontract could only made by plaintiff

2) an action against a plaintiff could be maintained by defendant

3) the defendant could only be one who had made a contract with plaintiff

4) an action could be maintained only against the party with whom the contract could be made

In a sale contract made through the post, a letter of acceptance is effective and valid as
soon sentence impliesthat:
32- Thissentenceimpliesthat: (MY (5 ol yw)

1) an agreement is made when aletter of acceptance is posted

2) no argreement is obtained when a letter of acceptance is posted

3) aletter of acceptanceisvalid and of effect if it isreceived by the offeror
4) a contract is certainly terminated as soon as a letter of acceptance is posted

33- The sentence: Security holdersarethe ownersof corporation meansthat: (A g sl )

1) corporation’s owners hold it as security

2) holders and owners of security are ones who secure the corporation
3) the security holders are corporations

4) one who has security is one who has the ownership of corporation

34- What isthe meaning of: If a contact cannot be performed within a year, it must be put
in writing? (MY (5 o] yw)
1) performance of a contract must be in writing
2) The writing of a contract cannot be performed within ayear

3) The writing performance of contract cannot be within a year
4) There is no need that a contract to be in writing unless it is contemplated

35- A contract in which only one party gives promise and the other party, giving no

promisejust accept the promiseistechnically called ......... . (MY (5 gm0l yos)
1) bilateral contract 2) unilateral contract
3) synallagmatic contract 4) quasi contract
36- An evidence of a fact which the court must take as full proof of it and which excludes
all evidencetodisproveit, isreferredtoas......... : (MY (5 ol yw)
1) direct evidence 2) primafacie evidence
3) conclusive evidence 4) real evidence

37- In deciding the issue of contractual intention, the courts apply objective test. In this
sentence obj ective test means: (MY (5 gl ys)

1) A test by which a court investigates the tintentions of a reasonable man in the circumstances
of the conclusion of the contract

2) subjective test

3) A test not relating to intention at all

4) A test by which a court investigates the intentions of the parties to the contact
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38- According to one school of thought the legal nature of the transfer of a documentary
credit isthat the transfer operates as an equitable assignment. In this sentence the phrase

equitable assignment means: (MY (g ) o)

1) an assignment upon which only the second beneficiary of the credit will be liable.

2) an assignment upon which the first beneficiary of the credit drops out and will not have any
more liability.

3) an assignment upon which the original beneficiary of the credit (the transferor) may still be
liable in respect of the transaction.

4) an assignment upon which the first beneficiary of the credit drops out but he will still beliable.

39- The argument that legal rights exist only where the holder of a right can enferce it by

bringing alegal action ......... (AY (5 ] yw)
1) isrebutted by Hart 2) has been suggested by Hart
3) is proved to be correct by Hart 4) is not taken as serious by Hart

As conventional rules often give rise to reciprocal , on consequence of a breach may be to
release another office- holder from the normal constrinsthat would otherwise bind him.
40- Thetext impliesthat: (AY 5yl yw)

1) Conventional rules obligations just for one of the parties to the convention.

2) A breach of obligation by one of the office- holder may not rel ease another from his obligation.

3) If there is no breach of obligation by one office- holder, the other is not entitled to discharge
himself from his obligation.

4) If there is a breach of obligation by one of the office - holder , the other inbound to perform
his normal obligation.

41- If the policy isillegal, whether because thereis no insurable interest, the premium can
be recovered back, therefore: (AY 5 3l yw)

1) if the policy islawful, the premium may be paid back.

2) the premium could not be paid back if the insurance policy is unlawful.
3) the premium could be recovered back whenever the policy isillegal.

4) if thereis no insurable interest, the premium can not be recoverd back.

42- An equitalbe lien is a charge upon property, conferred by law until certain claims have
been satisfied therefore: (AY 5yl yw)

1) thereisalien wherever thereisaclaim.

2) there is no lien wherever thereis no claim.

3) if thereisaclaim satistied, there will be alien.

4) if there is a charge upon property, the law confersalien for it.

43- An insolvency petition may be presented either by one or more of the creditors. Thus:
(AY (5 yol o)
1) every petition may be made by the insolvent.
2) acreditor may make a petition against the creditors.

3) acreditor may claim against a person as an insolvent.
4) a creditor who is an insolvent may makes a petition.
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Passage 6:

Owner ship has been described as'the entirety of the power s of use and disposal allowed by
law'. The owner of a thing has an aggr egate of rights, namely (i) the right of enjoyment,(ii)
the right of destruction , and (iii) the right of disposition, subject to the right of others.
Thusif A ownsa hat he or she can wear it, alter it, burn it, or merely throw it away. There
are, however, limits to these rights. If A throws the hat at B, this might be an assault on
B(or a battery if the hat strikes B), for under the general law 11 has a right not to be
interfered with. Similarly in regard to land, A may enjoy and useit, sell it or give it away;
but use of thisland is subject to the rights of others as allowed by law, e.g. in nuisance and
tort, Today a landowner's rights are much circumscribed by legislation aimed at social
contorl, e.g. the Town and Country Planning Act, 1971. Permission for any change in the
use of theland owned hasto be obtained from thelocal planning authorities.

Moreover, Government department and local authorities may compulsorily acquire
privately owned land and use it for public purposes, e.g. as a site for a school or college. A
person may own land not with standing that another has an easement, such as a right of
way, over it. In course of time the idea of ownerships grew with an advancing industrial
and capitalistic economy. The right of possession changed into the right of ownership
which we know today. Owner ship may be acquired in the following ways. Owner ship may
be thus obtained by (i) creating something, e.g. aclay jar or a picture;(ii) occupation, where
a person claims something not owned by anyone ,eg. a wild bird or animal, or by
occupation of property abandoned by another; or (iii) accession, e.g. if A owns an animal
wick begetsyoung, the young animals become the property of a by accession.  (A# syl jw)

44- What does the passage mainly discuss?

1) Thelaw of use 2) The law of property

3) The entirety of powers 4) The entirety of disposal
45- What does'aggregate' in line 2 refer to?

1) an entirety 2) anindividuality

3) made up of several amounts 4) added together as atotal amount
46- According to the passage, if A B, thismight be:

1) strickes,a battery 2) strikes, an assault

3) throws the hat at, a battery 4) throws the battery at, an assault
47- A person may possess land another hasthe right of accommodation in hisor her land.

1) but 2) however

3) sofar as 4) in spite of the fact that
48- Owner ship cannot be obtained by

1) yielding 2) producing something

3) taking up something abandoned 4) threatening or violent behavior
Passage 7:

All human beings are 'persons under English law. One of the most important concepts of
English law is that all persons within the realm, including aliens, have rights and are
subject to certain duties.

This state of affairs is not universal. Salves in early Roman and Anglo-Saxon times, for
example, had no rights. They were regarded as chattles: A thing to be owned and used or
even killed at the will of their master of owner. A slave had, in law, no 'legal personality'.
Similarly in early Norman times a criminal could be declared an outlaw: Some one outside
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the law's protection whom any man could kill with impunity. In early times also, animals
which had 'misbehaved’ by attacking humans or cattle were sometimes hanged. In the East
gods and idols wer e offered gifts or appeased in some way as if they wer e persons. Whether
a human begin or some other creation is a 'legal person' depends, therefore, on the law of
the state where that being or creatureis.

In English law legal personality generally attaches to a human being at birth and ends at
death. Although certain parts of the criminal law recognize and protect the existence of a
child not yet ' in being’, e.g. it is an offence to commit abortion of child destruction (which
means unlawfully causing the death of a child before it has an existence idependent of the
mother), this does not necessarily attribute legal personality to the unborn infant.

Death putsand end to both the physical and legal personality. For example, the defamation
of a deceased person is not actionable in English law by his personal representatives or

near relations. (AF gyl yw)
49- According to English law, aliens per sons:

1) are considered 2) are not considered

3) may be regarded as 4) may not be regarded as
50- In early Roman and Anglo-Saxon times, slaveswerenot regarded as..........

1) athing to be owned 2) athing to be used

3) belongings 4) individuals

51- What does'impunity' in line 8 mean?
1) A person does not get punished for what he has done.
2) A person gets punished for what he has done.
3) A person could be killed for what he has done.
4) A person could not be killed for what he has done.

52- According tothecriminal law, a child not yet 'in being' .........
1) cannot be a legal personality because it does not have an existence independent of the
mother
2) can be alegal personality because it has an existence independent of the mother
3) isnot alegal personality
4) isalegal personality

53- What does 'not actionablée' in line 19 mean?
1) No action can be taken to defame the person.
2) The case cannot be stopped in a court of law.
3) The case cannot be brought in a court of law.
4) No one must take responsibility for the action.

Passage 8:

Businesslaw isthe body of law which governs businessand commercial transactions. It isoften
considered to be a branch of civil law and dealsboth with of privatelaw and public law.
Business law include within its compass titles as principal and agent; carriage by land and
sea; merchant shipping; guarantee; fire, life and accident insurance; bills of exchange and
partnership. It can also be understood to regulate corporate contracts, hiring practices,
and the manufactures and sales of consumer goods. Many countries have adopted civil
codes which contain comprehensive statements of their Business law. In the Unites States,
Business law is the province of the both the states under their police power. Efforts have
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been made to create a unified body of Business law in the US; the most successful of these
attempts hasresulted in the general adoption of the Uniform Commercial Code.

Various regularity scheme control how commerce is conducted. Privacy laws, safety laws.
(I.e. the Occupational Safety and Health Act in the Unites States), food and drug laws are
some examples.

54- What would the possible topic be for the above passage? (AN (5 ) yw)
1) commercia law 2) public law
3) private law 4) safety law

55- Which statementsis NOT true about 'business law*? (AN (5 3l yw)

1) It deals with such topics as carriage by land and sea.

2) It contains issues like accident insurance and merchant shipping.

3) It isoften abranch of civil law and concerns matters related to private law.
4) It isabranch of public law and discusses such titles as principal and agent.

56- Most countrieshave....... which includes complete statements of their business law.
(AN (5 3wl yo)
1) tolerated civil rules 2) acknowledge internal laws
3) admitted military rules 4) acquired international laws
57- In the United States, businesslaw isthe.......... (AN (5 3l yw)

1) province or state controlled by the police power

2) responsibility of the Congress and the states

3) province or state controlled by the United States Congress

4) the responsibility of the House of Representative and their police power

58- The author finally concludesthat thereare.......... (AN 5yl pw)

1) food and drug laws regarded among the schemes admitted in the United States
2) various regulatory schemes which control safety and health in the Unites States
3) safety laws dealing with commerce and health

4) different regulatory arrangements which control business
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