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PART A: Vocabulary
Directions. Choosetheword or phrase (1), (2), (3), or (4) that best completes each sentence. Then
mark the correct choice on your answer sheet.

1- The new economic policiesthreatento ........... the health care system.
1) assimilate 2) trigger 3) denote 4) undermine
2- Themap clearly .......... the boundary between Turkey and Irag.
1) delineates 2) conducts 3) intrudes 4) withdraws
3- Ariseininterest rate and inflation would severdly ....... economic growth.
1) predispose 2) depart 3) retard 4) mistreat
4- The expression " full moon" meansthe 14" day of themoon ........ from itsfirst appearance.
1) proceeded 2) propelled 3) reckoned 4) stimulated
5- In many countries, doctor s have traditionally enjoyed high social ........ .
1) circumstance 2) status 3) arena 4) disposition
6- Her strict .......... tothe diet caused her tolose a lot of weight in one month.
1) presumption 2) adherence 3) incentive 4) accumulation
7- Constant argument caused angry .......... that brought an end to the peace talks.
1) diffusion 2) deviation 3) discord 4) discrimination
8- Careful ............ of the company's accountsrevealed a series of errors.
1) scrutiny 2) conformity 3) procedure 4) contradiction
9- Unfortunately thisdiet is............. in vitamin A.
1) antecedent 2) exposed 3) incompatible 4) deficient
10- They showed avery ......... lack of gratitudeto those who had helped them.
1) differentia 2) indecent 3) marginal 4) impotent

PART B: Cloze Test
Directions: Read the following passage and decide which choice (1) , (2), (3), or (4) best fits each space.
Then mark the correct choice on your answer sheet.

Water which has fallen asrain is disposed of in three ways. Some of it evaporates, with the help of the sun
and wind, and returns to the atmosphere. Some gathers to form a stream. (11) ........ sinks into the soil, but
much of it appears again in springs and finds its way to the surface streams. (12) ........ is this water from
springs that keeps rivers flowing long after the rain has stopped. Melting snow and glaciers are other sources
of river water.

The streams formed in all these ways join to form rivers (13) .......... they are the tributaries. The area of
land from which the water of ariver and itstributariesis drawn (14) ....... the basin of the river. Some rivers
have very large basins while others of (15) ....... drain much smaller basins. Thus athough the Nile and the

Amazon are about the same length, the basin of the Amazon is more than twice as big as that of the Nile.

11- 1) Therest 2) Another 3) Water 4) The other
12- 1) What 2) There 3) It 4) If this
13- 1) inthat 2) which 3) that 4) of which
14- 1) iscaled 2) to call 3) calling 4) being called
15- 1) lengthy equally 2) equal length

3) lengthy equal 4) equally lengthy

PART C: Reading Comprehension

Directions: Read the following passages and decide which choice (1), (2), (3) or (4) best fits each space.
Then mark the correct choice on your answer sheet.

PASSAGE 1:

One of the assumptions of perfectly competitive markets is that there are many producers, none of which
can influence prices or act independently of market forces. In reality, however, people do not simply trade on
markets, they work and produce through firms. The most obvious kinds of firms are corporations,
partnerships and trusts. According to Ronald Coase people begin to organize their production in firms when
the costs of doing business becomes lower than doing it on the market. Firms combine labor and capital, and
when producing two or more things is cheaper than one thing, they can achieve far greater economies of
scale than individual market trading.

Industrial organization studies the strategic behavior of firms, the structure of markets and their interactions.
The common market structures studied include perfect competition, monopolistic competition, various forms of

oligopoly, and monopoaly.
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Financial economics, often smply referred to as finance, is concerned with the allocation of financial
resources in an uncertain (or risky) environment. Thus, its focus is on the operation of financial marketcs, the
pricing of financial instruments, and the financial structure of companies. Managerial economics applies
microeconomic analysis to specific decisions in business firms or other management units. It draws heavily
from quantitative methods such as operations research and programming and from statistical methods such
as regression analysis in the absence of certainty and perfect knowledge. A unifying theme is the attempt to
optimize business decisions, including unit-cost minimization and profit maximization, given the firm's
objectives and constraints imposed by technology and market conditions.

16- What does the passage mainly discuss?

‘W

1) Allocation of Financial Resources 2) Individual Market Trading
3) Competitive Markets 4) Role of Firmsin Economics
17- According to the passage, in a perfectly competitive markets ........... the market.

1) none of producers can affect pricesin
2) many producers cannot act independently of
3) many producers cannot be influenced by
4) none of producers can influence prices independently of
18- Which of thefollowing isNOT true of firms?
1) They incorporate work and wealth
2) They can be helpful when the costs doing business becomes lower than doing it on the market.
3) They separate labor from wealth and bring about profits.
4) They can achieve more considerable economics of scale when producing two things is cheaper than one
thing.
19- What does " oligopoly" in line 10 refer to?
1) partial monopoly over market prices
2) rivalry between two or more businesses striving for the same customer or market
3) exclusive control of acommodity or servicein a particular market
4) simultaneous demand by two or more organisms for limited environmental resources
20- According to the author, financial economics............
1) allots financial resourcesin arisky environment
2) optimizes business decisions, including unit-cost minimization
3) improves business decisions, including profit maximization
4) determines the firm's objectives and constraints imposed by market conditions

PASSAGE 2:

International trade studies determinants of goods-and-services flows across international boundaries. It
also concerns the size and distribution of gains from trade. Policy applications include estimating the effects
of changing tariff rates and trade quotas. International finance is a macroeconomic field which examines the
flow of capital across international borders, and the effects of these movements on exchange rates. Increased
trade in goods, services and capital between countriesis amajor effect of contemporary globalization.

The digtinct field of development economes examines economic aspects of the development process in
relatively low-income countries focusing on structural change, poverty, and economic growth. Approaches in
development economics frequently incorporate socia and political factors.

Economic systems is the branch of economics that studies the methods and institutions by which societies
determine the ownership, direction, and alocation of economic resources. An economic system of a society
isthe unit of analysis.

Among contemporary systems at different ends of the organizational spectrum are socialist systems and
capitalist systems, in which most production occurs in respectively state - run and economic and political
influences, broadly described as political economy. Comparative economic systems studies the relative
performance and behavior of different economies or systems.

21- What doesthe author mainly discussin the above passage?

1) Allocation of Economic Resources 2) International Economics
3) Contemporary Globalization 4) Low —income countries
22- Which statement isNOT true of international trade? It examines......... acrossinternational borders.

1) flow of population and labor
2) effects of changing tariff rates and trade shares
3) causes of goods-and-services flows
4) effects of the capital movements on exchange rates
23- One can infer from the above passage that development economics............
1) always ignores economic aspects of the development process
2) dways excludes structural change and poverty
3) often overlooks economic growth in poor countries
4) often includes socia and political factors
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24- Thewords" methods' and "institutions' in line 10 areclosest in meaningto............
1) actions and businesses 2) systems and strategies
3) procedures and organizations 4) techniques and arrangements
25- Theauthor ........... in the last paragraph.

1) gives explanations about mixed economics

2) ignores the interaction of economic and political factors

3) defines the field of comparative economic systems

4) counts the characteristics of socialist and capitalist systems

PASSAGE 3:

Mainstream economic theory relies upon a priori quantitative economic models, which employ a variety of
concepts. Theory typically proceeds with an assumption of ceteris paribus. When creating theories, the
objective is to find ones which are at least as simple in information requirements, more precise in
predictions, and more fruitful in generating additional research than prior theories.

In microeconomics, principal concepts include supply and demand, marginalism, rational choice theory,
opportunity cost, budget constraints, utility, and the theory of the firm. Early macroeconomic models focused
on modeling the relationships between aggregate variables, but as the relationships appeared to change over
time macroeconomists were pressured to base their models in microfoundations.

The aforementioned microeconomic concepts play a major part in macroeconomic models for instance, in
monetary theory, the quantity theory of money predicts that increases in the money supply increase inflation,
and inflation is assumed to be influenced by rational expectation. In development economics, slower growth
in devel oped nations has been sometimes anticipated because of the declining marginal returns of investment
and capital, and this has been observed in the Four Asian Tigers. Sometimes an economic hypothesisis only
gualitative, not quantitative.

Expositions of economic reasoning often use two — dimensional graphs to illustrate theoretical
relationships. At a higher level of generality, Paul Samuelson's treatise Foundations of Economic Analysis
(1947) use mathematical methods to represent the theory, particularly as to maximizing behavioral relations
of agents reaching equilibrium. The book focused on examining the class of statements called operationally
meaningful theorems in economics, which are theorems that can conceivably be refuted by empirical data.
26- What would the possible topic be for the above passage?

1) Communications 2) Macroeconomic Models

3) Economic Theory 4) Quantitative Models
27- The author clearly mentionsthat theory normally beginswith the assumption that ............

1) all constants even one under examination must remain changeable

2) variables other than one under consideration must be held constant

3) constants other than one under examination must be held constant

4) al variables even one under consideration must remain changeable
28-.......... modeling the relationships between aggr egate variables.

1) Old microeconomics underlines 2) Modern macroeconomics emphasi zes

3) Modern microeconomics ignores 4) Old macroeconomics revolves around
29- Theword "influenced" inline1lisclosest in meaningto............

1) biased 2) determined 3) coerced 4) pressurized
30- In development economics, slower growth in developed nations has been sometimes ...........
because of the declining marginal returns of investment and capital, and this has been observed in the
Four Asian Tigers.

1) predicted 2) introduced 3) preceded 4) investigated
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